Each discussion post needs to be a minimum of 300 words. Please complete all 4 discussion post no sources needed and no plagiarism. 

Module 3 Discussion: Production (Chapter 5)
Roughly speaking, a firm has increasing returns to scale if doubling all inputs leads to output increasing by more than a factor of two. Decreasing returns to scale is when doubling all of a firm's inputs, while likely increasing output, increases output by less than a factor of two. Whether returns to scale are increasing or decreasing often depends on how much room for increased specialization a firm has. Do you have experience, as either an employee or a customer, with a firm that as it grew seemed to experience either increasing or decreasing returns to scale? Why do you suspect this was the case?

Module 3 Discussion: Production Costs (Chapter 6)
If a unit of capital or labor becomes relatively cheaper, then a cost-minimizing firm will substitute toward the newly cheaper factor of production. Can you think of an example where this occurred in practice?

Module 4 Discussion: Competitive Markets (Chapter 8)
One of the assumptions of a perfectly competitive market is that firms within the industry are selling homogenous, or identical, products. Can you think of an example of an industry (not given directly in the chapter) where this is a good assumption? How does this impact competition within this industry?

Module 4 Discussion: Sources of Market Power (Chapter 9)
A firm has market power if it can raise price above marginal cost and not lose all its customers as a result. Think about your own experience as a consumer. Can you think of an example of dealing with a firm that had significant market power? What was the source of this market power?
